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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 

To the Board of Directors 
Louisiana Cancer Research Center of L.S.U. Health Sciences Center in 
New Orleans/Tulane Health  Sciences Center 

ha acco rdan ce with Government Auditing Standards, we have also issued our report dated August 26, 
2004, on our  consideration of Louisiana Can cer Research Cen ter of L.S.U. Health Sciences Center in New 
Orleans/Tulane Health  Sciences Center~ s intern al control over financial rep orting and our tests of its compliance 
with  certain provisions of laws, regulation s, contracts, an d grants. That report is an  integr al part of an  audit 
performed in accordance with Government Auditing Standard~ an d should be read in conjunction wi th this report 
in considerin~  th e results of our audit. 

Our  audit was performed for the purpose of forming an  opinion on th e basic finan cial statements of 
Loui siana Cancer Research Center of L.S.U. Health  Sciences Center in New Orleans/Tulane Health Sciences 
Cen ter taken  as a whole. The accompan ying combined statement of activities and the Required Supplementary 
Inform ation  is presen ted for purposes of ad ditional analysis an d is not a required part of th e basic fin an cial 
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements an d, in our  opinion, is fairly stated, in all material respects, in relation to th e basic financial 
statements taken  as a whole. 

August 26, 2004 

2700 Lake Villa Drive ~ Suite 200 ~ M etairie, LA 70002 * (504) 456-1379 ~ FAX (504) 456-1479 



LO UISIANA CANCER RESEARCH CENTER OF L.S.U. H EA LTH SCIENCES 
CENTER  IN NEW  ORLEAN SfFULANE H EALTH SCIENCES CENTER 

STATEM ENT O F FIN AN CIAL PO SITIO N 

June 30, 2004 

CURRENT ASSETS 
Cash ( Notes A4 and B) 
Receivables 
Grants (Note C) 
Other 

Contractual services advan ce 
Fund raisins funds 
Prepaid expenses 

Total current assets 

PROPERTY AND EQUIPM ENT - At cost 
(Note A6 and D) 

Total assets 

CURRENT LIA BILITIE S 
Accounts payable 
Accrued liabilities 
Deferred fund raising revenue 

Total current liabilities 

A SSETS 
M EM ORANDUM  ONLY 

.lane 30. 2003 

$ 18,666,347 $ 2,862,500 

8,085,056 
1,930 

320,982 
30,774 

938 

27,106,027 2,862,500 

1,260,614 

$ 28,366,641 

LIA BILITIE S AND NET A SSETS 

NET ASSETS (Notes A2 and A3) 

Unrestricted 
Temporarily restricted 

Total net assets 

Total liabilities an d 
net assets 

The accompanying notes are an  integral part of this statement. 
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$ 1,400,594 
18,635 
19_410 

$ 204,548 

1,438,639 204,548 

19,876 
26,908,126 

26,928,002 

$ 28,366,641 



LOUISIA NA CANCER RESEARCH CENTER OF L.S.U. H EALTH SCIENCES 
CENTER IN NEW  ORLEANSfrULANE HEALTH SCIENCES CENTER 

STATEM ENT OF ACTIVITIES 

Y ear ended June 30, 2004 

RE VENUE 
Grants (Note C) 
Interest 
Fund raising 
Other 
N et assets released 
from  restrictions 

Total Revenue 

EX PEN SES 
Salaries and related expenses 
Professional services 
Operating servtces 
Supplies 
Travel 
M arketing 
Business expenses 
Other expenses 
Fund raising expenses 
Depreciation 
Cessation expenses 

Total Expenses 

INCRE ASE IN NET ASSETS 

N et assets, beginning of year 

Unrestricted 

$ 

12,500 
7,725 

2,923,851 

2,944,076 

783,144 
127,341 
80,122 
42,906 
49,784 
30,028 
14,489 
40,173 

348 
380 

1,755,485 

2,924,200 

19,876 

Temporarily M EM ORANDUM  ONLY 
Restricted. . 

June 30, 2004 June 30, 2003 

$ 27,159,566 
14,459 

(2,923,851) 

24.250.174 

$ 27,159,566 
14,459 
12,500 
7,725 

27,194,250 

783,144 
127,341 
80,122 
42,906 
49,784 
30,028 
14,489 
40,173 

348 
380 

24,250,174 24,270,050 

Net assets, end of year $ 19 876 $ 26 908 126 $ 26 928 002 

The accompanying notes are an  integral part of this statement. 
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$ 2,862,500 

2,862,500 

73,393 
05,666 
9,659 
8,899 
128 

6,803 

204 548 

2,657,952 



LO UISIANA CANCER RESEARCH CENTER O F L.S.U. H EALTH SCIENCES 
CENTER IN NEW  O RLEANS/TULANE HEA LTH SCIE NCES CENTER 

STA TEM ENT OF CA SH  FLOW S 

Y ear Ended June 30, 2004 

CA SH FLOW S FRO M  OPERATIN G  ACTIVITIES 
Grant revenue 
Interest incom e 
Other incom e 

Payments to employees and suppliers an d 
for research expense 

$ 19,074,510 
14,459 
6,931 

19,095,900 

M EM ORANDUM  ONLY 
June 301 2003 

$ 2,862,500 

2,862,500 

N et Cash Provided by Operating Activities 17,064,841 2,862,500 

CASH FLOW S FROM  INV ESTIN G A CTM TIES 
Acquisition of property and equipment (1,260,994) 

CA SH FLO W S FR O M  FIN AN CIN G  A CTIVITIES 

Net Increase in Cash an d Cash 
Equivalents 

Cash an d Cash Equivalents at Beginning 
of Y ear 

Cash and Cash Equivalents at End of Year 

15,803,847 2,862,500 

$ 18,666,347 

RECONCILIATION OF IN CRE A SE IN  NET ASSETS TO NET 
CA SH PROVIDED BY O PERA TIN G A CTIVITIES 

Increase in net assets 

Adjustments to reconcile increase in 
net assets provided by operating 
activities: 

Depredation 
Fund raising funds 
(Increase) in operating assets: 
Accounts receivable 
Contractual services advance 
Prepaid expenses 
Increase in operating liabilities: 
Accounts payable 
Deferred fund raising revenue 

Total adjustments 

NET CASH PROVIDED BY OPERATIN G 
A CTM TIES 

The accompanying notes are an integral part of this statement. 

380 

( 30,774) 

(8,086,986) 
( 320,982) 
( 938) 

1,214,681 
19,410 

(7,205,209) 

$ 17,064,841 

$ 2,657,952 

204,548 



LO UISIA NA CANCER  RESEARCH CENTER O F L.S.U. H EALTH SCIENCES CENTER 
IN NEW  O RLEAN S/TULANE  H EA LTH SCIENCES CENTER 

NO TES TO FIN ANCIA L STATEM ENTS 

June 30, 2004 

NO TE A - SUM M ARY O F A CCO UNTING POLICIE S 

A summ ary of the Corporation's significant accounting policies consistently applied in the preparation 
of the accompanying financial statem ents follow s. 

Louisian a Cancer Research Center of L.S.U . H ealth Sciences Center in N ew Ofleans/Tulan e 
Health Sciences Center (the "Corporation") was incorporated June 7, 2002. The Corporation 
is a not-for-profit organization that is exempt from income taxes under Section 501 (c) (3) of 
the Internal Revenue Code. 

Grant revenue is recognized as it is earned in accordan ce with approved contracts. 



LO UISIANA  CA N CER  RESEA R CH  CEN TER  O F L.S.U . HEA LTH  SCIEN CES CEN TER 
IN NEW  ORLEANS/TULANE HEALTH SCIE NCES CENTER 

NO TES TO FIN ANCIA L STATEM ENTS - CO NTIN UED 

June 30, 2004 

NO TE A - SUM M A RY OF ACCO UNTIN G POLICIES - CONTIN UED 

Cash consists of deposits with financial institutions, including savings and demand deposits 
These deposits are stated at cost, which approximates market. 

For the purposes of the statement of cash flows, the Corp oration considers all investments with 
original m aturities of three months or less to be cash equivalents. 

The preparation of finan cial statements in conformity wi th generally accepted accounting 
principles requires m an agem ent to m ake estim ates and assumptions that affect certain reported 
am ounts an d disclosures. Accordingly, actual results coul d differ from  those estima tes. 

m  

NO TE B - CA SH  



LOUISIANA CANCER RESEAR CH CENTER OF L.S.U. HEALTH SCIENCES CENTER 
IN NEW  ORLEANS/TULANE HEALTH SCIENCES CENTER 

NO TES TO FINANCIAL STATEM E NTS - CONTINUED 

June 30, 2004 

NOTE C - G RANTS RECEIV ABLE A ND REVENUE 

Grant revenue consists of the following at 
June 30, 2004: 

Louisian a State University Health Sciences Center in 
New Orlean s - Can cer Research $ 4,807,786 $ 16,149,353 

Louisian a State University Health Sciences Center in 
N ew  Orleans - Cessation Program  3,277,270 11,010,213 

NOTE D - PROPERTY AND EQUIPM ENT 

Property and equipm ent consists of the following at Jun e 30, 2004 

Research equi pm ent 
Office equipm ent 

Less accumulated depreciation 

Construction in progress 
Lan d 
Building 

632,471 
7,140 

639,611 
380 

639,231 

345,295 
276,088 

$ 1,260,614 

Depreciation expense for the year ended June 30, 2004 amounted to $380 

NOTE E - RETIR EM ENT PLAN 



LOUISIANA CANCER RESEARCH CENTER OF L,S.U. HEALTH SCIENCES CENTER 
IN NEW  ORLEANS/TULANE HEALTH SCIENCES CENTER 

NOTES TO FIN AN CIA L STA TEM ENTS - CONTIN UED 

June 30, 2004 

N O TE F - SCH EDULE O F FUNCTIO NA L EX PEN SES 

A schedule of functional expenses for the year ended June 30, 2004 follow s 

Salaries and related expenses 
Professional services 
Operating services 
Supplies 
Travel 

Program  General and 
Expenses Administration 

198,249 
68,579 
30,026 
9,502 
7,941 
30,028 
9,489 

812,570 
1,755,755 

380 
1,333 

$ 2,568,325 $ 355,527 

NO TE G - BOARD O F DIRECTOR S' COM PEN SATION 

Fund 
Raising Total 

198,249 
68,579 
30,026 
9,502 
7,941 
30,028 
9,489 

812,570 
1,755,755 

380 
1,333 

348 348 
$ 34

._ _~ _8 $ 2,924,200 

The Board of Directors is a voluntary boar d. Accordingly, no compensation w as paid to an y boar d 
member during the year ended June 30, 2004. 

NOTE H  - ECONOM IC DEPENDENCY 



SUPPLEM ENTA L INFO RM A TIO N 



LO UISIANA CAN CER RESEARCH CENTER OF L.S.U. H EALTH SCIENCES CENTER 
IN  NEW  ORLEANS/TULAN E H EALTH SCIE NCES CENTER 

RE V ENUE 
Grants 
Interest 
Fund raising 
Other 

COM BIN ED STATEM ENT OF ACTIV ITIE S 

Y ear Ended June 30, 2004 

Cancer 
Research Cessation 

Fund 
Raising 

Property 
And 

Equipm ent Total 

$ 16,149,353 $ 11,010,213 $ $ 
11,352 3,107 

12,500 

Total Revenue 16,168,430 11,013,320 12,500 

EXPENSES 
Salaries andrel~ed 
expenses 

Professional services 
Operating services 
Supplies 
Travel 
M ar keting 
Business expenses 
Research expenses 
Cessation expenses 
D epreciation 
Other expenses 
Fund raising expenses 
Total Expens es 

198,249 
68,579 
30,026 
9,502 
7,941 
30,028 
9,489 

812,570 

1,333 

1_167_717 

1,755,755 

1,755,755 
348 
348 

IN C REA SE IN  NET 
A SSETS 15,000,713 9,257,565 12,152 

Property and Equipm ent 
Capitalized ( 1,260,994) 

N ET A SSETS, 
BEG IN N IN G  O F Y EA R  1.495.452 

NET A SSETS, END 
OF YEAR $ 10.420.065 
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380 

380 

( 380) 

1,260,994 

$ 27,159,566 
14,459 
12,500 
7,725 

198,249 
68,579 
30,026 
9,502 
7,941 
30,028 
9,489 

812,570 
1,755,755 

380 
1,333 
348 

2,924,200 

24,270,050 

2.657_952 

$ 12,152 $ 1,260,614 $ 26,928,002 
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S~ v~  A. Scm~mT, CPA 

M EM~ RS 
Av~mlc~  I~yrI~  oF C~ lm~  

PImLIC AccouIcrAwrs 
Socl~  OF LOUISIANA CI~ FIEI) 

PUBLIC ACCOUNTANTS 

REPO RT ON COM PLIAN CE AND ON IN TERNAL CONTRO L OVER FIN ANCIAL 
RE PO RTIN G BA SED O N AN AUDIT OF FIN ANCIAL STA TEM E NTS PERFORM ED 

IN A CCO RDAN CE W ITH G OVERN M ENT AUDITIN G STA NDARD S 

To the Board of Directors 
Louisiana Cancer Resear ch Center of L.S.U. Health Sciences Center 
in New Orlean s/Tulan e Health Sciences Center 

W e have audited the finan cial statements of Louisiana Cancer Resear ch Center of L.S.U. Health 

As part of obtaining reasonable assuran ce about whether Louisiana Can cer Resear ch Center ofL. S.U . 
Health Sciences Center in N ew Orlean s/Tulan e Health Sciences Center's financial statements are free of 
m aterial misstatem ent, w e perform ed tests of its com plian ce with certain provisions of law s, regulations, 
contracts and gran ts, noncomplian ce with which could have a direct an d material effect on the 
determination of finan cial statement am ounts. However, providing an  opinion on complian ce with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instan ces of noncomplian ce that are required to be reported under 
Government Auditing Standards. 

II 

W e have also issued a separate report, dated August 26, 2004, entitled "M emoran dum of Advisory 
Comm ents". This separ ate report does not involve matters of internal control or complian ce. 

1J. 

2700 Lake Villa Drive ~ Suite 200 ~ M etairie, LA 70002 ~ (504) 456-1379 ~ FAX (504) 456-1479 



August 26, 2004 
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LOUISIANA CA NCER RESEARCH CENTER OF L.S.U. H EALTH  SCIENCES CENTER 
IN NEW  ORLEAN S/TULAN E H EALTH SCIENCES CENTER 

SCHEDULE OF FINDIN GS AND QUESTIONED COSTS 

Y ear Ended June 30, 2004 

There w ere no audit findings for the years ended June 30, 2004, and June 30, 2003 

There w ere no questioned costs 

A man agem ent letter w as issued for the year ended June 30, 2004 
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LOUISIANA CANCER RESEARCH CENTER OF L.S.U. HEA LTH SCIENCES CENTER IN 
NEW  O RLEA NS/TULANE HEALTH SCIENCES CENTER 

MANAG EM ENT'S DISCUSSIO N AND ANALYSIS 
AS O F JUNE 30, 2004 

The Managem ent's Discussion and Analysis of the Louisiana Cancer Research Center of L.S.U. 
Health Sciences Center in New Odeans/Tulane Health Sciences Center (Louisiana Cancer Research 
Centers) financial performance presents a narrative overview and analysis of Louisiana Cancer 
Research Centers financial activities for the year ended June 30, 2004. This docum ent focuses on 
the current years activities, resulting changes, and currently known facts in comparison with th e prior 
years information. Please read this document in conjunction with the required supplemental 
inform ation and the Louisiana Cancer Research Centers basic financial statem ents listed in the table 
of contents. 

FINANCIAL HIGHLIGHTS AND OVERVIEW  OF THE FINANCIAL STATEMENTS 

The Louisiana Cancer Research Centers assets exceeded its liabilities at the close of fiscal year 2004 
by $26,928,002. Net assets at June 30, 2003 amounted to $2,657,950; however the first grant 
revenue was received on June 30, 2003. This entity is only in the beginning phase of operations. The 
Louisiana Cancer Research Centers revenue increased by $24,331,750 and the net results from 
activities increased by $24,270,050. 

Net assets at year end primarily consist of cash and cash equivalents. $1.26M was invested in 
property, plant and equipment critical to building the Cancer Center program s. 

Operating expenditures totaling $2.9M included programmatic (research and cessation), administrative 
and governance, and operational system s infrastructure and design im plem entation, critical during a 
start-up period. The Louisiana Cancer Research Center is still in its developmental phase. As 
mentioned above, grant funding was not available until June of fiscal year 2003. Comparative 
analysis is not presented in the financial highlights as the analysis would produce skewed results. 

These financial statements consist of three sections - Management's Discussion and Analysis (this 
section), the basic financial statements (including the notes to the financial statements), and required 
supplem entary inform ation. 

Basic Financial Statem ents 

The basic financial statem ents present inform ation for the Louisiana Cancer Research Center as a 
whole, in a format designed to m ake the statem ents easier for the reader to understand. The 
statem ents in this section include the Balance sheet; the Statem ent of Activities and the Statement of 
Cash Flows. 

The Balance Sheet presents the current and long term portions of assets and liabilities separately. 
The difference between total assets and total liabilities is net assets and m ay provide a useful indicator 
of w hether the financial position of the Louisiana Cancer Research Center is im proving or 
deteriorating. 

The Statem ent of Activities and Chan,qes in Fund Net Assets presents inform ation showing how 
Louisiana Cancer Research Centers assets changed as a result of current year operations. 
Regardless of when cash is affected, all changes in net assets are reported when the underlying 
transactions occur. As a result, there are transactions included that will not affect cash until future 
fiscal periods. 



LOUISIANA CANCER RESEARCH CENTER OF L.S.U. HEALTH SCIENCES CENTER IN 
NEW  O RLEANS/TULANE HEALTH SCIENCES CENTER 

MANAG EM ENT'S DISCUSSIO N AND ANALYSIS 
AS O F JUNE 30, 2004 

The Cash Flow Statem ent presents inform ation showing how Louisiana Cancer Research Center's 
cash changed as a result of current year operations. The cash flow statem ent is prepared using the 
direct method and includes the reconciliation of operating income to net cash provided(used) by 
operating activities (indirect method) as required by GASB 34. 

FINANCIAL A NA LYSIS O F THE ENTITY 

Tem porarily restricted net assets represent those assets that are only available for spending as 
provided by the grant requirem ents. Conversely, unrestricted net assets are those that do not have 
any lim itations on how these am ounts m ay be spent. 



LO UISIANA CANCER RESEARCH CENTER O F L.S.U. HEALTH SCIENCES CENTER IN 
NEW  O RLEANS/TULANE HEALTH SCIENCES CENTER 

MANAG EMENT'S DISCUSSION AND ANALYSIS 
AS O F JUNE 30, 2004 

The Louisiana Cancer Research Center's total revenues increased by $24,331,000. The total cost of 
atl programs and services increased by $2,719,000. 

STATEM ENT O F CASH FLOW S 

Another way to assess the financial health of BTA is to look at the Statem ent of Cash Flows. The 
Statem ent of Cash Flows assists readers of this statem ent to assess: 

~ The ability to generate future cash flows 
~ The ability to m eet obligations as they com e due 
~ A need for external financing 
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LOUISIANA CANCER RESEARCH CENTER OF L S.U. HEALTH SCIENCES CENTER IN 
NEW  ORLEA NSFFULANE HEA LTH SCIENCES CENTER 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
AS OF JUNE 30, 2004 

CAPITA L ASSET AND DEBT ADMINISTRATIO N 

Capital Assets 

At the end of 2004, the Louisiana Cancer Research Center had $1,260,614 invested in a broad range 
of capital assets, including research equipment - $632,471; and construction in pro gress of a cancer 
research facility - $621,383. This amount represents a net increase (including additions and 
deductions) of $1,260,614, over last year. 

Capital Assets at Year-end 
(Net of Depreciation, in thousands) 

Land 
Buildings and im provem ents 
Equipment 
Infrastructure 

2004 2003 

345 $ 
276 
639 

Totals $ $ 1,260 $ $ 

This year's major additions included (in thousands) 

~ Research  equipm ent 
~ Construction in progress of 
~ Cancer research center 

Debt - None 

The 
compared to $ 

$ 632 

621 

(BTA) had $ thousand in bonds and notes outstanding at year-end 
~ thousand last year, an increase of__  %  as shown in the table below. 

General Obligation Bonds 
Revenue Bonds and Notes 

Outstanding Debt at Year-end 
(in thousands) 

Totals $ $ 

2004 2003 

0 
0 

0 
0 



LO UISIANA CANCER RESEARCH CENTER OF L S.U. HEALTH SCIENCES CENTER IN 
NEW  ORLEANS/TULANE HEALTH SCIENCES CENTER 

MANAG EMENT'S DISCUSSIO N AND ANALYSIS 
AS O F JUNE 30, 2004 

New debt resulted from NONE 

The 
obligation bonds, and 

(BTA)'s bond rating continues to carry the 
rating for other debt. 

rating for general 

The (BTA) has claims and judgments of $ 
outstanding at year-end compared with $ last year. Other obligations include accrued 
vacation pay and sick leave. 

VARIATIONS BETW EEN O RIGINAL AND FINAL BUDGETS 

Revenues were approximately $.8 million under budget and expenditures were less than budget due 
in part to: 

Revenues - Over estimation in tobacco tax collections projections for fiscal year 2004. 
Expenditures - The Louisiana Cancer Research Center was in its beginning phases of operation in 
Fiscal year 04. Program m atic expenditures were low during this phase. 

ECO NO MIC FACTO RS AND NEXT YEAR'S BUDG ETS AND RATES 

The Louisiana Cancer Research Centers budget alloca tion is com pleted based on the guidelines set 
and/or approved by the Centers Board of Directors. The appointed officials considered the following 
factors and indications when setting next years budget and budget allocations. 

~ Annual state appropriation based on revenue estim ates from tobacco tax collections resulted in 
slight reduction com pared to FY04. 

~ Building construction is anticipated to begin in FY05; anticipated $55M in bonds issuance will 
fund building construction costs. 

~ The attraction of nationally recognized faculty & researchers will require significant start-up 
investm ent in the scientific program s. 

The Louisiana Cancer Research Center expects that next years financial and operating results wi 
im prove based on the following: 

~ Building Construction will commence which will enhance faculty recruitment activities; 
nationally recognized and NIH/NCI grant funded faculty will be targeted. 

~ The program m atic areas will move past start-up into aggressive program developm ent phase 
which includes developm ent of Research Core Laboratories. 

~ Cash position will im prove due to bond issuance m aking operating available dollars for 
program investm ent. 

CO NTACTING THE LO UISIANA CANCER RESEARCH CENTER'S MANAGEM ENT 

This financial report is designed to provide our citizens, taxpayers, custom ers, and investors and 
creditors with a general overview of the Louisiana Cancer Research Centers finances and to show the 
Louisiana Cancer Research Centers accountability for the m oney it receives. If you have questions 
about this report or need additional financial inform ation, contact Deborah C. Reeder. 



STATE OF LOUISIANA 
LO UISIANA CANCER RESEARCH CENTER OF L.S.U. HEALTH SCIENCE CENTER 
IN NEW  O RLEANS/TULANE HEALTH SCIENCES CENTER 
BALANCE SHEET 
AS O F JUNE 30, 2004 

ASSETS 
CURRENT ASSETS: 

Cash and cash equivstents (Note C1) 
Investments (Note C2) 
Receivables (net of allowance for doubtful accounts)(Note U) 
Due from other funds (Note Y) 
Due from federal government 
Inventodes 
Prepayments 
Notes receivable 
Other current assets 

Total current assets 
NONCURRENT ASSETS: 

Resthcted assets (Note F): 
Cash 
investments 
Receivables 

Notes receivable 
Capital assets (net of depreciation)(Note D) 
Land 
Buildings and improvements 
Machinery and equipment 
Infrastructure 
Construction in progress 

Other noncurrent assets 
Total nonos rrant assets 

Total assets 

LIABILITIES 
CURRENT LIABILITIES: 

Accounts payable and accruals (Note V) 
Due to other funds (Note Y) 
Due to fed eral government 
Deferred revenues 
Amounts held in custody for others 
Other current liabilities 
Current portion of long-term liabilities: 
Contracts payable 
Reimbursement contracts paya ble 
Compensated absences payable (Note K) 
Capital lease obligations - (Note J) 
Notes payable 
Liabilities payable from restricted assets (Note ZJ 
Bonds payable 
Other long-term liabilities 
Total current ~iabilities 

NON-CURRENT LIABILITIES: 
Contracts paya ble 
Reimbursement contracts paya ble 
Compensated abse nces payable (Note K) 
Capital lease obligetien s (Note J) 
Notes payable 
Liabilities payable from restricted assets (Note Z) 
Bonds payable 
Other long-term  liabilities 
Total long-term liabilities 

Total liabilities 

NET ASSETS 
Invested in capital assets, net of related debt 
Restricted for: 
Capital projects 
Debt service 
Unemployment compensation 
Other specific purposes 

Unrestricted (Temparadly restricted) 
Total net assets 

Total liabilities and net assets 

The accompanying notes are an integral part of this financial statement. 

Statem ent A 

$ 

$ 

$ 

$ 



STATE O F LOUISIANA 
LOUISIANA CANCER RESEARCH CENTER OF L.S.U. HEA LTH SCIENCE CENTER 
IN NEW  ORLEANS/TULANE HEA LTH SCIENCES CENTER 
STATEM ENT OF REVENUES, EXPENSES, AND CHANG ES IN FUND NET ASSETS 
FO R THE YEAR ENDED JUNE 30, 2004 

Sales of comm odities and services 
Assessm ents 
Use of m oney and property 
Licenses. permits, and fees 
Other - Grants (LSU HSC) 
Total operating revenues 

OPERATING EXPENSES 
Cost of sales and serv ices 
Adm inistrative 
Depreciation 
Am ortization 
Total operating expenses 

Operating income(loss) 

NON-OPERATING REVENUES(EXPENSES) 
State appropriations 
Intergovernmental revenues (expenses) 
Taxes 
Use of m oney and property 
Gain (loss) on disposal of fixed assets 
Federal grants 
Interest expense 
Other 
Total non-operating revenues(expenses) 

Income(loss) before contributions and transfers 

Capital contributions 
Transfers in 
Transfers out 

Change in net assets 

Total net assets - beginning as restated 

Total net assets - ending 

The accompanying notes are an integral part of this financial statement. 

Statem ent B 

$ 

$ 

2.924.200 

24.235.366 

24,270,050 

24.270.050 

2.657.952 



STATE OF LOUISIANA 
LOUISIANA CANCER RESEARCH CENTER O F L.S.U. HEALTH SCIENCE CENTER 
IN NEW  ORLEA NS/TULANE HEA LTH SCIENCES CENTER 
STATEMENT OF ACTIVITIES 
FOR THE YEA R ENDED JUNE 30, 2004 

Program Revenues 

Operating Capital 
Charges for Grants and Grants and 
Services Contributions Contributions 

Entity $ 2,924,200 $ $ 27,159,566 $ 

General revenues: 

Taxes 

State appropriations 
Grants and contributions not restricted to specific program s 

Interest 

M iscellaneous 

Special item s 

Transfers 

Total general revenues, special items, and transfers 

Change in net assets 

Net assets - beginning 

Net assets - ending 

Statem ent C 

Net (Expense) 
Revenue and 

Changes in 
Net Assets 

24,235,366 

14.459 

20,225 

34.684 

24,270,050 

2.657.952 

26.928.002 



STATE O F LO UISIANA 
LOUISIANA CANCER RESEARCH CENTER OF L.S.U. HEA LTH SCIENCE CENTER 
IN NEW  ORLEA NS/TULANE HEA LTH SCIENCES CENTER 
STATEM ENT O F CASH FLOW S 
FO R THE YEA R ENDED JUNE 30, 2004 

Cash flows from operating activities 
Cash received from customers (Grants) $ 
Cash paym ents to suppliers for goods and services 
Cash paym ents to em ployees for serv ices 
Paym ents in lieu of taxes 
Intern al activity-paym ents to other funds 
Claims paid to outsiders 
Other operating revenues(expenses) 

Net cash provided by operating activities 

Cash flows from non-capital financing activities 
State appropriations 
Proceeds from sale of bonds 
Principal paid on bonds 
Interest paid on bond m atudties 
Proceeds from issuance of notes payable 
Principal paid on notes payable 
Interest paid on notes payable 
O perating grants received 
Other 
Transfers In 
Transfers Out 

Net cash provided(used) by non-capital 
financing activities 

Cash flows from capital and related financing 
Proceeds from sale of bonds 
Principal paid on bonds 
Interest paid on bond m aturities 
Proceeds from issuance of notes payable 
Principal paid on notes payable 
Interest paid on notes payable 
Acquisition/construction of capital assets 
Proceeds from sale of capital assets 
Capital contributions 
Other 

Net cash provided(used) by capital and 
related financing activities 

Cash flows from investing activities 
Purchases of investm ent securities 
Proceeds from sale of investm ent securities 
Interest and dividends earn ed on investm ent securities 

Net cash provided(used) by investing activities 

Net increase(decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Q.074 510 
832 810 
98.249 

21.390 

260 g94 

Cash and cash equivalents at end of year 
The accom panying notes are an integral part of this statem ent. 

Statem ent D 

~1.260.994) 

15,803,847 

2,862,500 

1R RRR ~47 



STATE OF LOUISIANA 
LOUISIANA CANCER RESEARCH CENTER OF L.S.U. HEA LTH SCIENCE CENTER 
IN NEW  O RLEANS/TULANE HEA LTH SCIENCES CENTER 
STATEM ENT O F CASH FLOW S 
FOR THE YEA R ENDED JUNE 30, 2004 

Reconciliation of operating income(loss) to net cash provided(used) by operating activities: 

Operating income(loss) 
Adjustments to reconcile operating income(loss) to net cash 

Depreciation/am ortization 
Provision for uncollectible accounts 
Changes in assets and liabilities: 
(Increase)decrease in accounts receivable, net 
(Increase)decrease in due from other funds 
(Increase)decrease in prepayments 
(Increase)decrease in inventories 
(Increase)decrease in other assets 
Increase(decrease) in accounts payable and accruals 
Increase(decrease) in accrued payroll and related benefits 
Increase(decrease) in compensated absences payable 
Increase(decrease) in due to other funds 
Increase(decrease) in deferred revenues 
Increase(decrease) in other liabilities 

Net cash provided(used) by operating activities 

Schedule of noncash investing, capital, and financing activities 

Borrowing under capital lease 

Contributions of fixed assets 

Purchases of equipm ent on account 

Asset trade-ins 

Other (specify) 

Total noncash investing, capital, and 
financing activities: 

380 

(Concluded) 

The accom panying notes are an integral part of this statement 

Statem ent D 



LOUISIANA CANCER RESEARCH CENTER OF L.S.U. HEA LTH SCIENCE CENTER 
IN NEW  O RLEANS/TULANE H EALTH SCIE NCES CENTER 
Notes to the Financial Statem ent 
A s of and for the year ended June 30, 2004 

A. SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES 

A sum m ary of the Corporation's significant accounting policies consistently applied in the preparation of 
the accom panying financial statements follows. 

Nature of Activities 

Louisiana Cancer Research Center of L.S.U. Health Sciences Center in New Odeans/Tulane Health 
Sciences Center (the "Corporation') was incorporated June 7, 2002. The Corporation is a not-for-profit 
organization that is exempt from income taxes under Section 501 (c) (3) of the Internal Revenue Code. 

The Corp oration was org anized for charitable, educa tional and scientific purp oses. The pdm ary purpose 
will be to conduct and support research and promote education in the diagnosis, detection, and treatment of 
ca ncer in the pursuit of obtaining the National Center Institute designation for its m em bers, the Louisiana 
State University Health Sciences Center in New Odeans, and the Tulane University Health Sciences 
Center. 

The Corporation's financial statements are presented in accordance with the requirem ents established by 
the Financial Accounting Standards Board (FASB) as set forth in the Statement of Financial Accounting 
Standards No. 117, "Financial Statem ents of Not-For-Profit Organizations." Accordingly, the net assets of 
the Corporation are reported in each of the following classes: (a) unrestricted net assets, (b) temporarily 
restricted net assets, and (c) permanently restricted net assets. There were no permanently restricted net 
assets during the year ended June 30, 2004. 

Revenues are recognized using the full accrual basis of accounting; therefore, revenues are recognized in 
the accounting period in which they are earn ed and becom e m easurable. 

Expenses are recognized on the accrual basis; therefore, expenses, including salades, are recognized in 
the period incurred, if m easurable. 

B. BUDGETARY ACCOUNTING 

The Louisiana Cancer Research Center's budget alloca tion is com pleted based on the guidelines set 
and/or approved by the Center's Board of Directors. The appointed officials considered the following 
factors and indications when setting next year's budget and budget alloca tions. 

~ Annual state appropriation based on revenue estim ates from tobacco tax collections resulted in 
slight reduction com pared to FY04. 
Building construction is anticipated to begin in FY05; anticipated $55M in bonds issuance will fund 
building constru ction cost. 

~ The attraction of nationally recognized faculty and researchers will require significant start-up 
investment in the scientific programs. 

The budgetary inform ation included in the financial statem ents include the odginal appropriation plus 
subsequent amendments as follows: 



LO UISIA NA CAN CER RESEA RCH CENTER OF L.S.U. H EALTH  SCIENCE CENTE R 
IN NEW  O RLEAN SfFULAN E H EA LTH SCIENCES CENTER 
Notes to the Financial Statem ent 
A s of and for the year ended June 30, 2004 

Original approved budget 

Am endm ents: 

Net adjustment to balance the Tobacco tax appropriations with 
the FY 2003 CalTyfonNard revenue. 

Final approved budget 

C. DEPOSITS W ITH FINANCIAL INSTITUTIONS AND INVESTM ENTS 

1. DEPOSITS W ITH FINANCIAL INSTITUTIONS 

APPROPRIATIONS 

$ 26,352,000 

3.719.160 

For reporting purposes, deposits with financial institutions include savings, demand deposits, time 
deposits, and certificates of deposit. 

For the purpose of the Statement of Cash Flows, all highly liquid investments (including restricted assets 
with a maturity of three months or less when purchased) are considered to be cash equivalents. 

Deposits in bank accounts are stated at cost, which approxim ates m arket. Under state law these deposits 
m ust be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. 
The market value of the pledged secudties plus the federal deposit insurance must at all times equal the 
amount on deposit with the fiscal agent. 

At June 30, 2004, the bank cash balance amounted to $18,921,282. The general ledger balance of 
$18,666,347 is less because of outstanding checks. The funds were only secured by the amount of 
federal depository insurance, $100,000, for the year ended June 30, 2004, however, on August 26, 2004, 
the Corporation's bank agent pledged and held securities with a market value of $21,665,682 as collateral 
in Louisiana Cancer Research Center's nam e. 



 

STA TE O F LO UISIANA  
LOUISIANA CANCER RESEARCH CENTER OF L.S.U. HEALTH SCIENCE CENTER 
IN NEW  O RLEAN SfrULANE H EALTH SCIENCES CENTER 
N otes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

The deposits at June 30, 2004, consisted of the following: 

Bank balances (category 3 only, if any) 
Identify amounts reported as category 3 by 
the descriptions below:. 
a. Uninsured and uncollateralized 
b. Uninsured  and coltateralized with securities 
held by the pl~lging institution 

c. Un insured and coll~eralized with securities  h~d 
by the pled ging institution's trust department or 

$ 957,438 $ 

Certificates  
of Deposit 

Other 
Money Market Tota_ _ ~l 

$ 17,708,909 $ 18,666,347.00 

$ 1,112,374 $ $ 17,708,908 

Total category 3 bank ba larce~s $ 1,112,374 $ $ 17,708,908 $ 18,821,282.00 

Total bank balances (All categodas  including 
categ ory 3 repo rted above) $ 1,212,374 $ $ 17,708,908 $ 18,921,282.00 

NOTE: The "Total Bank Balances" will not necessarily equal the "Deposits in Bank Account per Balance Sheet" 

The following is a breakdown by banking institution, program , account num ber, and am ount of the 
balances shown above: 

1. 

2. 
3. 
4. 

W htiney National Bank 
W hithev National Bank 
W hitney Na tional Bank 

Wh itney Na tional Bank 

Acct.# 715-112-961 $ 
Acct.# 715-112-988 
Acct.# 715- 113-348 
Acct.# 715- 113-356 

758,892 
453.482 

14,270,716 
3,438,192 

Cash in State Treasury and petty cash are not required to be reported in the note disclosure. However, 
to aid in reconciling am ounts reported on the balance sheet to am ounts reported in this note, list below 
any cash in treasury and petty cash that are included on the balance sheet. 

Cash in State Treasury 
Petty cash 

2. INVESTM ENTS NONE 

The 
authodzed by 

$ 
$ 

0 

0 

(BTA) does/does not maintain investment accounts as 
(Note legal provisions authorizing investments by (BTA)) 

Investm ents can be classified according to the level of risk to the entity. Using the following categories, list 
each type of investm ent disclosing the carrying amount, m arket value, and applicable category of risk. 
Beginning w ith fiscal year ending June 30, 2004, only risk category 3 has to be broken out 



LOUISIANA CANCER RESEARCH CENTER OF L.S.U. HEALTH SCIENCE CENTER 
IN NEW  O RLEAN S/TULANE HEA LTH  SCIE NCES CENTER 
N otes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

separately. However, the total reported am ount and fair value colum ns still m ust be re ported for 
total investments (including category 3). 

Cateqory 1 - Insured or registered in the entity's name, or securities held by the entity or its agent in the 
antity's name. (separate disclosure no longer required) 

Cateoorv 2 - Uninsured and unregistered with secudties held by the counterparty's trust department or 
agent in the entitv's name. (separate disclosure no longer required) 

departm ent or agent 
and unregistered with secudties held by the counterparty, or by its tru st 
t in the entitv's name. (separate disclosure still required) 

NOTE: GASB Statem ent 40 requires investm ents to be listed by type, and whether any of those are 
category  3 investm ents. If so, those category  3 investm ents are reported in one of tw o separate 
colum ns depending upon whether they are held by a counterparty, or held by a counterparty's 
trust departm ent or agent not in the entity's nam e. 

Am ount Reported in Risk 
Category 3, if Any 

Repurchase agreem ents $ 
U.S. Governm ent securities 
Cem mon & preferred stock 
Com mercial paper 

Corporate bonds 

Other: (identify) 

Total investm ents NONE 

Held by 
Counterparty's 
Trust Dept. or 

Held by Agent Not in 
Counterparty Entity's Nam e 

$ 

Total Reported 

Am ount - All 
Categories 

(Including 
Category 3) 

- $ - $ 

Total Fair 
Value - All 
Categories 

(Including 
Category 3) 

The institution does/does not (circle one) invest in derivatives as part of its investment policy 
Accordingly, the exposure to risks from these investm ents is as follows: 
credit risk 
m arket risk 
lega 



LOUISIANA CANCER RESEARCH CENTER OF L.S.U. HEALTH SCIENCE CENTER 
IN NEW  O RLEANS/TULANE H EA LTH SCIENCES CENTER 
N otes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

Other Disclosures Required for Investm ents 

a. Investm ents in pools m anaged by other govern m ents or m utua funds 

b. Securities underlying reverse repurchase agreem ents 

c. Unrealized investm ent losses 

d. Commitments as of (fiscal close), to resell secudties 
repurchase agreem ents: 

under yield m aintenance 

1. Carrying amount and m arket value at June 30 of securities to be resold 

2. Description of the term s of the agreem ent 

e. Losses during the year due to default by counterparties to deposit or investm ent transactions 

Am ounts recovered from prior-period losses which are not shown separately on the balance sheet 

g. Source of legal or contractual authorization for use of reverse repurchase agreem ents 

h. Significant violations of 
occurred during the year 

legal or contractual provisions for reverse repurchase agreem ents that 

Credit risk related to the reverse repurchase agreem ents outstanding at year end, that is, the 
aggregate amount of reverse repurchase agreem ent obligations including accrued interest 
com pared to aggregate m arket value of the securities underlying those agreem ents including 
interest 

Com m itm ents on 
agreem ents 

(fiscal close), to repurchase securities under yield maintenance 

k. M arket value on 

m  

(fiscal close), of the securities to be repurchased 

Description of the terms of the agreem ents to repurchase 

n. Am ounts recovered from prior-period losses which are not separately shown on the operating 
statem ent 



LOUISIANA CAN CER RESEARCH CENTER OF L.S.U. H EALTH SCIENCE CENTER 
IN NEW  O RLEAN SfrULANE H EALTH SCIENCES CENTER  
Notes to the Financial Statem ent 
A s of and for the year ended June 30, 2004 

o. M ethods and significant assum ptions used to estim ate fair value of investments, if fair value is not 
based on quoted m arket prices 

p. Basis for determ ining which investm ents, if any, are reported at am ortized cost 

q. For investm ents in extern al investm ent pools that are not SEC-registem d, a brief description of any 
regulatory oversight for the poo 

r. W hether the fair value of your investment in the external investm ent pool is the same as the value of 
the pool sham s 

s. Any involuntary participation in an external investm ent pool 

W hether you are unable to obtain inform ation from a pool sponsor to determ ine the fair value of your 
investm ent in the pool, m ethods used and significant assumptions m ade in determining that fair 
value and the reasons for having had to m ake such an estim ate 

u. Any incom e from investments associated with one fund that is assigned to another fund 

v. Briefly describe the deposit and /or investm ent policies related to the custodial credit risk, 
concentration of credit risk, interest rate risk, and foreign currency risk disclosed in this 
note. If no policy exists concerning the risks disclosed, please state that fact. 

w. List, by amount and issuer (not including U.S. government securities, mutual funds, and 
investment pools), investments in any one issuer that represents 5% or more of total 
investm ents 

List the fair value and term s of any debt investm ents that are highly sensitive to changes in 
interest rates due to the term s of the investment (eg. coupon multipliers, reset dates, etc.) 

Disclose the credit risk of debt investm ents by credit quality ratings as described by rating 
agencies as of the fiscal year end. All debt investm ents regardless of type can be 
aggregated by credit quality rating (if any are unrated, disclose that amount). 

Disclose the interest rate risk of debt investm ents by listirig the investm ent type and the 
m ethod that is used to identify and manage the interest rate risk of those investments (by, 
using one of the following 5 methods that is used to identify and manage interest rate risk: a) 
segmented time distribution, b) specific identification, c) weighted average maturity, d) 
duration, or e) simulation model.) 



LO UISIANA  CAN CER RESEA RCH CENTER OF L.S.U. H EA LTH  SCIENCE CENTER 
IN NEW  O RLEAN SfrULAN E H EALTH  SCIE NCES CENTER 
N otes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

aa. Disclose the U.S. dollar balances of any deposits or investments that are exposed to foreign 
currency dsk (deposits or investments denominated in foreign currencies). List by currency 
denom ination and investm ent type, if applicable. 

D. CAPITAL ASSETS 

The fixed assets used in the Special Purpose Govern m ent Engaged only in Business-Type Activities are 
included on the balance sheet of the entity and are capitalized at cost. Depreciation of all exhaustible 
fixed assets used by the entity are charged as an expense against operations. Accum ulated depreciation 
is reported on the balance sheet. Depreciation for financiat reporting purposes ($380 for the year) is 
com puted by the straight-line m ethod over the useful lives of the assets. 

Year ended June 30. 2004 

Capital assets not being depreciated 
Land 
Non-depraciable land improvements 
Capitalized collections 
Construction in progress 

Total capital assets not being 
depreciated 

Other capital assets 
Furniture, ~xt~res, end equipme.~t 
Less accumulated depreciation 
Total furniture, fixtures, and equipment 

Buildings and improvements 
Less accumulated  depreciation 
Total buildings and improvements 

Depreciabie land improvements 
Less accumulated  depreciation 
Total depreciable land improvements 

Infrastructure 
Less accumulated deprec iation 
Total infrastructure 

Total other capital assets 

Capital Asset Summ ary: 
Capital assets not being depreciated 
Other capRal assets, at cost 
Total cost of capital assets 

Less accumulated deprec iation 

Capital assets, net 

Balance 
6/30/2O03 

Pedod 
Ad~stment 

* Should be used only for those completed projects coming out of 
with transfers reported elsewhere in this packet. 

Balance Balance 
711/2003 Add~tk~s Transfers" Retirements 6/30(2Q94 

-  345,295 

-  276,088 

639,231 

621,383 
639,611 

1,260,994 

to fixed  assets; not associated 

345,295 

276.08B 

621,383 

639.611 



LO UISIA NA CA NCER RESEARCH  CENTER OF L.S.U. H EALTH  SCIENCE CEN TER 
IN NEW  O RLEAN S/TULA NE HEALTH SCIENCES CENTER  
Notes to the Financial Statem ent 
A s of and for the year ended June 30, 2004 

E. INVENTORIES - NONE 

The unit's inventories are valued at 
perpetual inventories and are expensed when used . 
SHOW N AS A PREPAYM ENT. 

F. RESTRICTED ASSETS - NONE 

Restdcted 
$ 

assets in the 

fiscal agent 

(method of valuation). These are 
NOTE: DO NOT INCLUDE POSTAGE. THIS IS 

.(BTA) at 
assets section on Statem ent A in the non-current 

(fiscal year end), reflected at 
consist of $ in cash with 

n receivables, and $ investment in 

purp ose of the restrictions: 
(identify the type investments held.) State the 

G. LEAVE 

1. COM PENSATED ABSENCES 

The Louisiana Cancer Research Center has the following policy on annual and sick leave 

Em ployees of the center accrue leave im mediately upon hire, but at varying rates based on classification 
and years of service. Vacation and sick time are accrued on a m onthly basis. Upon term ination, em ployees 
will be paid for accrued vaca tion leave to be calculated at the em ployee's hourly rate upon termination. 

Accrued annual and sick leave at June 30, 2004 amounted to $18,635, 

2. COMPENSATORY LEAVE - NONE 

Em ployees who are considered having non-exem pt status according to the guidelines contained in the Fair 
Labor Standards Act may be paid for compensatory leave earned (K-time). Upon termination or transfer, 
an em ployee will be paid for any tim e and one-half com pensatory leave earned and m ay or may not be 
paid for any straight hour-for-hour compensatory leave earn ed. Compensation paid will be based on the 
em ployees' houdy rate of pay at term ination or transfer. The liability for accrued payable compensatory 
leave at (fiscal close) computed in accordance with the Codification of Governmental 
Accounting and Financial Reporting Standards, Section C60.105 is estimated to be $ . . . The leave 
payable (is) (is not) recorded in the accompanying financial statements. 

H. RETIREM ENT SYSTEM 

Art full-time Louisiana Cancer Research Center employees are eligible to participate in the 403(b) retirement 
plan. The existing 403(b) plan is a tax-sheltered annuity (FSA) plan, currently administered by TIAA-CREF. 
Although eligible employees are not required to participate in the plan, contributions are m ade by the Center 
as part of the established benefits package. The plan allows for employee contributions, with a m atching 
requirem ent of up to 3% of the em ployee's annual com pensation. The Center's m atching contribution 
amounted to $12,330 for the year ended June 30, 2004. 

POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS - NONE 

GASB 12 requires the following disclosures about an em ployer's accounting for post retirem ent health care 
and life insurance benefits: 

1. A description of the benefits provided and the employee group covered. 
2. A description of the accounting and funding policies followed for those benefits. 

3. The cost of those benefits recognized for the pedod, unless the costs are not readily determ inable.
** 

8 
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Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

4. The effect of significant matters affecting the com parability of the co sts recognized for all periods 
presented. 

Substantially all (BTA) employees become eligible for post employment health ca re, dental and life 
insurance benefits if they reach normal retirement age while working for the (BTA). These benefits for 
retirees and similar benefits for active employees are provided through an insurance company whose 
premiums are paid jointly by the employee and the (BTA). For 2004, the cost of providing those benefits for 
the __ _ retirees totaled $ 

The (BTA) 
for its retired em ployees. Substantially 

provides certain continuing health ca re and life insurance benefits 
all (BTA) employees become eligible for those benefits if they reach 

normal retirement age while working for the (BTA). Those benefits for retirees and similar benefits for active 
employees are provided through an insurance company whose monthly premiums are paid jointly by the 
employee and by the (BTA). [The (BTA) recognizes the cost of providing these benefits ((BTA)'s portion of 
premiums) as an expenditure when paid during the year, which was $ for the year ended 

20 . The cost of providing those benefits for retirees is not separable from 
the cost of providing benefits for the 
retiree health care and life insurance 
are paid. For the year ended 
$ ).] 

__  active employees.] (or, [The (BTA)'s cost of providing 
benefits are recognized as expenditures when the m onthly prem iums 

20 the costs of 
__  retiree benefits totaled 

J. LEASES - NONE 

1. OPERATING LEASES - NONE 

The total paym ents for operating leases during 
schedule of paym ents for operating leases follows 

fisca l year amounted to $ 

Nature of lease FY2005 FY2006 FY2007 FY2008 FY2009 
FY2010- 
2014 

$ $ $ $ $ $ 

Total $ - $ - $ - $ $ $ 

CAPITAL LEASES NONE 

A 

FY2015- 

Capital leases are (are not) recognized in the accompanying financial statements. The amounts to be 
accrued for capital leases and the disclosures required for capital and operating leases by National 



LOUISIANA CANCER RESEAR CH CENTER OF L.S.U. HEALTH SCIENCE CENTER 
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N otes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

Council on Governmental Accounting (NCGA) Statement No. 5, as adopted by the Governmental 
Accounting Standards Board , and FASB 13 should be reported on the following sched ules: 

Capital leases are defined as an arrangement in which any one of the following conditions apply: (I) 
ownership transfers by the end of the lease, (2) the lease contains a bargain purch ase option, (3) the 
lease term is 75% of the asset life or, (4) the discounted minimum lease payments are 90% of the fair 
m arket value of the ass et. 

Nature of lease 

a. Office space 

b. Equipment 

c. Land 

Total 

$ 

Gross Amount of 
Leased Asset 

(Historical Costs) 

Remaining 
interest to 
end of 
lease 

$ $ 

$ $ $ 

Remaining 
principal to 
end of 

lease 

The following is a schedule by years of future m inimum lease paym ents under capital leases together with the 
present value of the net minimum lease payments as of (last day of your fiscal year) and a breakdown of yearly 
principal and interest: 

Year ending June 30 

2005 $ 
2006 
2007 
2008 
2009 
2010-2014 
2015-2019 

2020-2024 
Total m inim um lease paym ents 

Less amounts representing executory costs 
Net minimum lease payments 

Less am ounts representing interest 
Present value of net minimum lease payments $ 

10 



STA TE O F LO UISIA NA  
LO UISIANA CANCER RESEARCH CENTER OF L.S.U. HEALTH SCIENCE CENTER 
IN NEW  ORLEANS/TULANE HEALTH SCIENCES CENTER 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

a. Office space 

b. Equipment 
c. Land 

Total 

$ 

Gross Amount of 
Leased Asset 

fHistorical Costs~ 

Remaining 
interestto 
end of 
lease 

$ $ 

$ $ $ 

Remaining 
principal to 
end of 
lease 

The following is a schedule by years of future m inim um lease paym ents under capital leases together with the 
present value of the net minimum lease payments as of (last day of your fiscal year) and a breakdown of yeady 
principal and interest: 

Year ending June 30: 

2005 $ 
2006 
2007 
2008 

2009 
2010-2014 
2015-2019 

2020-2024 
Total minimum lease payments 

Less amounts representing executory costs 
Net m inim um lease paym ents 

Less amounts representing interest 
Present value of net minimum lease payments $ 

Nature oflease 

a. Office space $ 

b. Equipment 
c. Land 

Total $ 

Gross Amount of 
Leased Asset 

(Historical Costs) 

Remaining 
interest to 
end of 

lease 

$ $ 

$ $ 

Remaining 
principal to 

end of 

lease 

The following is a schedule by years of future minim um lease paym ents under capital leases together with the 
present value of the net minimum lease payments as of (last day of your fiscal year) and a breakdown of yearly 
principal and interest: 

11 



STA TE O F LO UISIA NA  
LOUISIANA CANCER RESEARCH CENTER OF L.S.U. HEALTH SCIENCE CENTER 
IN NEW  O RLEAN S/TULANE  H EALTH  SCIENCES CENTER 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

Year ending June 30: 

2005 $ 
2006 
2007 
2008 

2009 
2010-2014 
2015-2019 

2020-2024 
Total m inim um lease paym ents 

Less amounts representing executory costs 
Net m inim um lease paym ents 

Less amounts representing interest 
Present value of net minimum lease payments $ 

3. LESSOR DIRECT FINANCING LEASES - NONE 

A lease is classified as a direct financing lease (1) when any one of the four capitalization cdteria used to 
define a capital lease for the lessee is met and (2) when both the following cdteda are satisfied: 

~ Collectibility of the m inim um lease paym ents is reasonably predictable. 
~ No im portant uncertainties surround the am ount of the unreimbursable costs yet to be incurred by 

the lessor under the lease. 

Provide a general description of the direct financing agreement, and com plete the chart below: 

a. Olfice space 

b. Equipment 
c. Land 

Less amounts representing executo~ costs 

~ nimum lease payment receivable 

Less allowance  for doubtful accounts 
Net minimum lease pa yments receiva ble 

Less estimated residual va lue of leased  property 
Less unearned income  

Net investment in direct financing lease 

$ 

~ nim um leas e 

pa yment receiva ble 
Remaining interest 
to end of lease 

$ 

Remaining pdndpa l 
to end of lease 

M inim um lease paym ents do not include contingent rentals which may be received as stipulated in the 
lease contracts. Contingent rental payments occur if, for example, the use of the equipm ent, land, or 

12 



LO UISIANA CANCER RESEARCH CENTER OF L.S.U. HEALTH SCIENCE CENTER 
IN NEW  ORLEAN SfI'ULANE H EALTH SCIENCES CENTE R 
Notes to the Financial Statem ent 
A s of and for the year ended June 30, 2004 

building etc., exceeds a certain level of activity each year. Contingent rentals rece ived  for fiscal year 2004 
were $ 

The following 
lease as of 

for office space, $ for equipment, and $. for land 

is a schedule by year of m inim um leases receivable for the remaining fiscal years of the 
(the last day of your fiscal year) 

Year ending 
2005 
2006 
2007 
2008 

2OO9 
2010-2014 
2015-2019 

2020-2024 

Total 

4. LESSOR - OPERATING LEASE NONE 

$ 

$ 

W hen a lease agreement does not satisfy at least one of the four criteria (common to both lessee and 
lessor accounting), and both of the criteria for a lessor (collectibility and no uncertain reimbursable costs), 
the lease is classified as an operating lease. In an operating lease, there is no sim ulated sale and the 
lessor sim ply records rent revenues as they becom e m easurable and available. 

Provide the cost and carrying amount, if different, of property on 
class of property and the amount of accum ulated depreciation a 

a. Office space 
b. Equipm ent 
c. Land 
Total 

The following is a 

Year Ended 
June 30. 

$ 

lease 
s of 

or held for lease organized by major 

Accum ulated 
depreciation 

$ 

20 : 

Carrying 
amount 

schedule by years of minimum future rentals on non-cancelable operating lease(s) as of 
last day of your fiscal year): 

2005 $ $ 
2006 
2007 
2008 

2009 

2010-2014 
2015-2019 

Land Other Total 

$ $ 

Total $ - $ - $ - $ - $ 

Current year lease revenues received in fiscal year__  totaled $_ 

Contingent rentals received from 
for office space, $. 

operating leases rece 
for equipment, and $ 

13 
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for land. 



LO UISIA NA CAN CER RESEARCH CENTER OF L.S.U. HEA LTH SCIEN CE CENTER 
IN NEW  O RLEAN S/TULAN E HEA LTH  SCIENCES CENTER 
N otes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

K. LONG-TERM LIABIU TIES - NONE 

The following is a sum mary of long-term debt transactions of the entity for the year ended June 30, 20 

Bonds and notes payable: 
Notes payable 
Reimbursem ent contracts payable 
Bonds payable 
Total notes and bonds 

Other liabilities: 
Contracts payable 
Com pensated absences payable 
Capital lease obligations 
Liabilities payable from restricted assets 
Claims and litigation 
Other long-term liabilities 
Total other liabilities 

Total long-term liabilities 

A detailed summ ary 
of $ 

Balance 
June 30, 

;~003 Additions 

Balance 
June 30, 
20O4 

$ $ $ - $ 

Am ounts 
due within 

one year 

by issues, of all debt outstanding at June 30, 20 , including outstanding interest 
is shown on schedule 4. Schedule 5 is an am ortization schedule of the 

outstanding debt. (Send OSRAP a copy of the amortization schedule for any new debt issued.) 

L. LITIGATION NONE 

1. The 

Date of 
Action 

Totals 

(BTA) is a defendant in litigation seeking damages as follows: 

Description of Litigation and 

Probable outcome (Remote, Primary Damages 
Claimed 

$ $ 

$ - $ 

nsurance 

The .(BTA)'s legal advisor estimates that potential claims not covered by insurance would 
affect the financial statement as follows (would not materially affect the financial statements or is unable to 
estimate the effect on the financial statement) 

14 



LOUISIA NA CANCER RESEARCH CENTER OF L.S.U. HEA LTH SCIENCE CENTER 
IN NEW  O RLEAN S/TULANE HEALTH  SCIE NCES CENTER  
Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

2. Claims and litigation costs of $ 
the acco mpanying financial statement. 

M. RELATED PARTY TRANSACTIONS - NONE 

were incurred in the current year and are reflected in 

(FASB 57 requires disclosure of the description of the relationship, the transaction(s), the dollar amount of 
the transaction(s) and any amounts due to or from which result from related party transactions. List all 
related party transactions) 

N. ACCOUNTING CHANGES - NONE 

O 

Accounting changes m ade during the year involved a change in accounting 
estimate, error or entity). The effect of the change is being shown in 

IN-KIND CONTRIBUTIONS NONE 
(List all in-kind contributions that are not included in the accompanying financial statements.) 

In-Kind Contributions 

Total $ 

p, DEFEASED ISSUES NONE 

Cost/Estimated Cost/Fair Market 

(principle 

n 20 , the (BTA), issued 
$ of taxable 
refund portions of 
new issue $ plus 

bonds. The purpose of the issue was to provide monies to advance 
bonds. In order to refund the bonds, portions of the proceeds of the 
an additional $. of sinking fund monies together with 

certain other funds and/or secudties, were deposited and held in an escrow fund created pursuant to an 
escrow deposit agreem ent dated __  between the (BTA) and the escrow trustee. 
The am ount in the escrow, togelher with interest earn ings, will be used to pay the principal, redem ption 
prem ium , and interest when due. The refunding resulted in reducing the total debt service paym ents by 
almost $ and gave the (BTA) an economic gain (difference between the present 
values of the debt service payments on the old and new debt )of 

Q . COOPERA TIVE ENDEAVORS NONE 

LRS 33:9022 defines cooperative endeavors as any form of econom ic developm ent assistance between 

15 



STA TE O F LO U ISIA NA  
LOUISIANA CANCER RESEA RCH CENTER OF L.S.U. H EALTH SCIEN CE CENTER 
IN NEW  O RLEAN S/TULA NE H EA LTH SCIE NCES CENTER 
N otes to the Financial Statem ent 
A s of and for the year ended June 30, 2004 

and am ong the state of Louisiana, its local govem m ental subdivisions, political corporations, public benefit 
corporations, the United States government or its agencies, or any public or pdvate association, 
corporation, or individual. The term co operative endeavor includes cooperative financing, co operative 
development, or any form of cooperative economic development activity. The state of Louisiana has 
entered into cooperative endeavor agreements with certain entities aim ed at developing the economy of 
the state. 

Som e cooperative endeavor contracts are not coded with a docum ent type of "COP" on the 
Contract Financial Management Subsystem (CFMS), but are considered cooperative endeavors. 
Include these below with your cooperative endeavor contracts coded with a docum ent type of 
"COP". Exam ples of contracts that are considered coopera tive endeavors, but are not coded with 
a document type of "COP" include contracts that fall under delegated authority , Facility Planning 
and Control "CEA" contracts, certain federal govern m ent contracts, contracts that legislative 
auditors m ay have designated as such within your agency, work incum bent program s, etc. In prior 
years, this inform ation was requested as supplem ental docum entation after the AFRs were 
subm itted, usually in October or Novem ber. 

The liability outstanding as of June 30, 2004, by funding source, is as follows 

Fundinq Source 
State General Fund $ 
Self-generated revenue 
Statutorily dedicated revenue 
General obligation bonds 
Federal funds 
Interagency transfers 
Other funds/com bination 

Balance 
June 30, 2004 

NOTE: Am ounts in excess of contract lim its cannot be used to reduce the outstanding contract 
balance at June 30, 2004. For example, if a contract specifies a percentage of usage for each 
month (25%) and usage exceeds that percentage (75%), you cannot claim actual usage that 
exceeds contract requirements (50%). 

NOTE: In order to com pute your ending balances by funding source, you should begin with your 
balances at June 30, 2003. These am ounts w ill be increased by am ounts for new contracts 
and am endm ents and decreased for paym ents as well as for liquidations. 

R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRA NTS) - NONE 

The following government-mandated nonexchange transactions (grants) were received during fiscal year 
2003-2004: 

CFDA 
Number Proqram Name 

State Match 
Percentage 

$ 

Total Amount 
of Grant 



LOUISIANA CANCER RESEARCH CENTER OF L.S.U. HEALTH  SCIENCE CENTER 
IN NEW  O RLEAN S/T ULANE HEALTH SCIE NCES CENTE R 
N otes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

S. VIOLATIONS OF FINANCE-RELA TED LEGAL OR CONTRACTUAL PROVISIONS NONE 

At June 30, 20._ _ , the 

The 

was not in compliance with the pro visions of 
Bond Reserve Covenant that requires 

to correct this deficiency 

T. SHORT-TERM DEBT NONE 

The 

(BTA) did 

(BTA) issues short-term notes for the following purpose(s) 

Short-term debt activity for the year ended June 30, 20 , was as follows: 

List the type of S-T debt 
(e.g., tax anitcipatJon notes 

The 

Beginning 
Balance Issued Redeemed 

$ $ $ $ 

(BTA) uses a revolving line of credit 

Short-term  debt activity for the year ended June 30, 20._ ., was as follows: 

Line of credit 

Ending 
Balance 

for the following to finance 
purpose for the S-T debt). 

Beginning 
Balance Draws Redeemed 

U. DISAGGREGATION OF RECEIVABLE BALANCES 

Receivables at June 30, 2004. were as follows 

Activity 
Custom er 
Receivables Taxes 

Cancer Research Proqram $ $ 
Cessation Program 

Gross receivables $ 
Less allowance for 

uncollectible accounts 
Receivables, net $ 

Am ounts not scheduled 

for collection during the 
subsequent year 

$ 

G rant 

Receivables 
4,807,786.00 
3,277,270.00 

Other 

Receivables 
1.930.00 

$ 

Ending 
Balance 

Total 
Receivables 
4,809,716.00 

3.277.270.00 

8.085.056.00 1.930.00 8,086,986.00 

17 
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LOUISIA NA CAN CER RESEARCH CENTER OF L.S.U. HEALTH SCIENCE CENTER 
IN NEW  ORLEAN SfrULAN E HE ALTH SCIE NCES CENTER 
N otes to the Financial Statem ent 
A s of and for the year ended June 30, 2004 

V. D|SAGGREGATION OF PAYABLE BALANCES 

Payables at June 30, 2004, were as follows: 

Activity Vendors 

Salaries 

and 

Benefits 

Cancer Research $ 1,400,594 $ $ 

Total payables $ 1,400,594 

W . SUBSEQUENT EVENTS NONE 

Accrued 

Interest 

Other 

Payables 

18,635 

18.635 

Total 

Payables 

1,419.229 

1,419,229 

[Disclose any material event(s) affecting the (BTA) occurring between the close of the fiscal period and 
issuance of the financial statement.] 

X. SEGM ENT INFORMATION NONE 

Governm ents that report enterprise funds or that use enterprise fund accounting and reporting standards 
to report their activities are required to present segm ent inform ation for those activities in the notes to the 
financial statements. For purposes of this disclosure, a segment is an identifiable activity (or group of 
activities), reported as or within an enterprise fund or an other stand-alone entity that has one or more 
bonds or other debt instrum ents outstanding, with a revenue stream pledged in support of that debt. In 
addition, the activity's revenues, expenses, gains and losses, assets, and liabilities are required to be 
accounted for separately. This requirem ent for separate accounting applies if im posed by an external 
party, such as accounting and reporting requirem ents set forth in bond indentures. Disclosure 
requirem ents for each segment should be m et by identifying the types of goods and services provided and 
by presenting condensed financial statements in the notes, including the elem ents in A through C below 
(GASB 34, paragraph 122, as modified by GASB 37, paragraph 17.) 

Type of goods or serv ices provided by the segmen 

A. Condensed balance sheet: 
(1) Total assets-distinguishing betw een current assets, capital assets, and other assets. Amounts 

receivable from other funds or ETA's should be reported separately. 
(2) Total liabilities- distinguishing betw een current and long-term amounts. Amounts payable to 

other funds or BTA's should be reported separately. 
(3) Total net assets - distinguishing among restricted (separately reporting expendable and 

nonexpendable components); unrestricted; and amounts invested in capital assets, net of 
related debt. 

Condensed Balance sheet 
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Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

Current assets $ 
Due from other funds 

Capital assets 

Other assets 

Current liabilities 

Due to other funds 
Long-term liabilities 
Restricted net assets 

Unrestricted net assets 
Invested in capital assets, net of related 

debt 

B. Condensed statem ent of revenues, expenses, and changes in net assets: 

$ 

(1) Operating revenues (by major source). 
(2) Operating expenses. Depreciation (including any amortization) should be identified separately 
(3) Operating income (loss). 
(4) Nonoperating revenues (expenses) - with separate reporting of major revenues and expenses 

(5) 
(6) 
(7) 
(8) 
(9) 
10) 

Capital contributions and additions to permanent and term endowm ents 
Special and extraordinary items. 
Transfers 
Change in net assets 
Beginning net assets. 
Ending net assets. 

Condensed Statement of Revenues, Expenses, and Changes in Net Assets: 

Operating revenues $ 
Operating expenses 
Depreciation and amortization 

Operating income (loss) 
NonoperatJng revenues (expenses) 
Capital contributions/additions to 

permanent and term endowments 
Special and extraordinary items 
Transfers in 
Transfers out 
Change in net assets 
Beginning net assets 
Ending net assets 

Se~lm ent #1 Seqment #2 

C. Condensed statem ent of cash flows: 

(1) Net cash provided (used) by: 
(a) Operating activities 
(b) Noncapital financing activities 
(c) Capital and related financing activities 
(d) Investing activities 
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(2) Beginning cash and ca sh equivalent balances 
(3) Ending cash and cash equivalent balances 

Condensed Statem ent of Cash Flows: 

Net cash provided (used) by operating ac'dvities $ 
Net cash provided (used) by noncapital 
financing activities 

Net cash provided (used) by capital and related 
financing activities 

Net cash provided (used) by investing activities 
Beginning cash and cash equivalent balances 
Ending cash and cash equivalent balances 

Y. DUE TO/DUE FROM AND TRANSFERS - NONE 

$ 

List by fund type the am ounts due from other funds detailed by individual fund at your fiscal year end 

Total due from other funds 

2. List by fund type the amounts due to other funds detailed by individual fund at fiscal year end: 

Type of Fund Nam e of Fund Am ount 

Total due to other funds 

3. List by fund type all transfers from other funds for the fiscal year: 

Type of Fund Nam e of Fund Am ount 

Total transfers from other funds 

4, List by fund type all transfers to other funds for the fiscal year: 

Type of Fund Nam e of Fund Am ount 

Total transfers to other fu 

Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS - NONE 

Liabilities payable 
reflected at $ 

from restricted assets in the (BTA) at (fiscal year end) 
in the current liabilities section on Statement A, consist of $ 

in accounts payable 

20 
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Notes to the Financial Statem ent 
As of and for the year ended June 30, 2004 

Liabilities payable from restdcted assets in the (BTA) at (fiscal year end), 
liabilities section on Statement A, consist of reflected at $. in the non-current 

$ in acco unts payable, $ n notes payable, and $. in 

AA. PRIOR-YEAR RESTATEM ENT OF NET ASSETS - NONE 

The following adjustments were made to restate beginning net ass ets for June 30, 20 

Ending net assets 
July 1, 2003, 

previously reported 
Adjustrn ants 

+ or {-) 
$ 

Each adjustment must be explained in detail on a separate sheet 

Beginning net 
assets, July 1, 2003 

As restated 

(NOTE: Net Assets at July t, 20_, previously reported, must correspond to Net Assets at June 30 
20 , per the information received from OSRAP.) 
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STATE OF LOUISIANA 
(BTA) 

SCHEDULE OF PER DIEM PAID TO BOARD M EMBERS 
For the Year Ended 

Nam e 

NONE 

(Fiscal Close) 

SCHEDULE 1 



STATE O F LO UISIANA 
BTA) 

SCHEDULE OF STATE FUNDING 
For the Year Ended 

(Fiscal Close) 

Total 

SCHEDULE 2 



Issue 

STATE OF LOUISIANA 
(BTA) 

CONTRACTS PAYABLE 
,20_ _  

SCHEDULE OF 

(Fiscal Close) 

Principal 
Date of Original Outstanding Redeem ed 
Issue Issue 6/30/PY (iss ued) 

Principal 
O utstanding 
6/30/CY 

Interest 
Interest Outstanding 
Rates 6/30/CY 

Tota 

$ $ $_ 

*Send copies of new amortization schedules 

SCHEDULE 3-A 



Issue 

STATE OF LOUISIANA 
(BTA) 

SCHEDULE OF NOTES PAYABLE 

(Fiscal close) 
20 

Principal 
Date of Odginal Outstanding Redeem ed 
Issue Issue 6/30/PY (Issued) 

Principal 
Outstanding 
6/30/CY 

Interest 
nterest Outstanding 
Rates 6/30/CY 

Total 

$ $ $ 

*Send copies of new amortization schedules 

SCHEDULE 3-B 



Issue 

STATE OF LOUISIANA 
(BTA) 

SCHEDULE OF BONDS PAYABLE 
, 20 

(Fiscal close) 

Principal 
Date of Odginal Outstanding Redeemed 
Issue Issue 6/30/PY (Iss ued) 

Principal 
Outstanding 
6/30/CY 

Interest 
Interest Outstanding 
Rates 6/30lCY 

Tota 

*Send copies of new am ortization schedules 

SCHEDULE 3-C 



 

STATE OF LOUISIANA 
(BTA) 

SCHEDULE OF REIMBURSEMENT CONTRACTS PAYABLE AMORTIZATION 
For The Year Ended 

Fiscal Year 
Endinq: 

2005 

2006 

2O07 

2008 
2009 

2010 

2011 

2012 
2013 

2014 
2015 

2016 

2017 

2018 
2019 

2020 

2021 

2022 

2023 
2024 

2025 

2026 

2027 

2028 
2029 

Tota 

(Fiscal Close) 

SCHEDULE 4-A 



STATE OF LOUISIANA 
(eTA) 

SCHEDULE OF CAPITAL LEASE AMORTIZATION 

Fiscal Year 
Endin.q: 

For The Year Ended June 30, 20._  

2005 $ 

2006 

2007 

2008 

2009 

2010-2014 

2015-2019 

2020-2024 

2025-2029 

Total $ - $ 

SCHEDULE 4-B 

$ 



STATE O F LOUISIANA 
BTA) 

SCHEDULE OF NOTES PAYABLE AMORTIZATION 

Fiscal Year 

2005 

2006 

2007 

2008 

2009 

2010-2014 

2015-2019 

2020-2024 

2025-2029 

Total 

SCHEDULE 4-C 



STATE OF LOUISIANA 
(BTA) 

SCHEDULE OF BONDS PAYABLE AMORTIZATION 
For The Year Ended June 30, 20._  

Fiscal Year 
Endina: 

2005 

2006 

2007 

2008 

2009 

2010 

2011 

2012 

2013 

2014 

2015 

2016 

2017 

2018 

2019 

2020 

2021 

2022 

2023 

2024 
2025 

2026 

2027 

2028 

2029 

Total 

SCHEDULE 4-D 



STATE O F LOUISIANA 

Louisiana Cancer Research Center of L.S.U. Health Science Center 
in New Odeans/'l'ulane Health Sciences Center 

COMPARISO N FIGURES 

To assist OSRAP in determ ining the reason for the change in financial position for the state and reason 
for the changes in th e budget, please com plete th e schedule below. If the change is greater than 10%  

explain th e reason for the change. 

1) Revenues 

Expenses 

2) Capital assets 

3) 

Long4erm debt 

2003 Difference 

1,260,614 

Net Assets 26,928,002 

204.548 

24.331.750 

2.719.652 

1,260,614 

2,657,952 24,270,050 

Percentage 
Chan.qe 

$ (See Below) 

The percentage change is not m eaningful. The Research and Cessation 
Explanation for change: Programs are in the preliminary stages. 

2004 Or~ina 
Budget 

Reve nues $ 26,352,000 

2004 Final 
Budget Difference 

$ 22,632,840 $ 

Expenditures (Not budgeted) 22,632,840 

Pem entage 

Change 

3.719.160 14% 

Explanation of change: To balance the tobacco tax appropriation with the anticipated FY03 carryfo~ward 

Reve nues 

Expenditures 

2004 Final 
Budget 

22,632,840 

22,632,840 

2004 Actual 
Budqet 

27.194.250 4.561.410 

22.632.840 0 

Percentage 
Chanqe 

20% 

FY03 camjforward held in restricted account by transferring agency released; 
Explanation of change: currently unallotted. 

SCHEDULE 15 
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ICg~ cts J. CAsao, CPA 
JAN E. DAVIS, CPA 
STEV~  A. ~ , CPA 

To the Executive Director and Board of 
Louisian a Cancer Research Center of L.S.U . H ealth Sciences Center in 
N ew  Orleans/Tulane H ealth Sciences Center 

M ~ ltgas 
AMF~UCA~ INSrITUTg OF CElaTIlrlED 

PUSLIC ACCOUNTAh'rs 
SOCIETY OF LOUISIANA CERTIFI~JD 

PUBUC ACCOUNTANTS 

W e have audited the financial statem ents of Louisiana Can cer Research Center of L.S.U . H ealth 

Sciences Center in New Orleans/Tulane Health Sciences Center (Louisiana Cancer Research Center), 
a non-profit corporation for the year ended June 30, 2004, and have issued our report therein dated 
August 26, 2004. W e have also issued our report dated August 26, 2004, on our consideration of 
Louisiana Cancer Resear ch Center's internal control over financial reporting and our tests of its 
compliance w ith provisions of law s, regulations, contracts, and gran ts. This letter does not affect our 
reports m entioned above. 

During our audit, we became aw are of opportunities for strengthening the reporting an d operating 
efficiency of the organization. W e have already discussed these comments and suggestions with 
various Organization personnel, an d will be pleased to discuss them  in further detail at your 
conveni ence. 

Augu st 26, 2004 

2700 Lake Villa Drive ~ Suite 200 ~ M etairie, LA 70002 ~ (504) 456-1379 ~ FAX (504) 456-1479 



LO UISIA NA CANCER RESEA RCH CEN TER  O F L.S.U . H EA LTH  
SCIEN CES CEN TER  IN NEW  O RLEA N S/TULAN E H EA LTH  

SCIENCES CENTER 

CO M M ENTS A ND SU G G ESTIO N S 
June 30, 2004 

CESSA TIO N PRO G RAM  

The related expenses for the Cessation Program that w ere passed through to the subcontractor, Louisiana 

Public Health Institute, (LPHI), amounted to 60% of the total Louisiana Cancer Research Center's (the 
Center) expenses. After reviewing the agreement between the Center an d LPHI, and given the large 
percentage of resources devoted to the subcontractor, w e w ould like to m ake som e initial recomm endations 
on the ar eas of improving operational effi ciency: 

Issue: 
The Center has been declar ed a Business Type entity, an d a component reporting unit of the 
State of Louisiana and is now required to report its annual finan cial an d complian ce audits to 
the State of Louisiana before August 31a. 

The agreem ent should be m odified to require the subcontractor to have their financial and 
compliance audits completed an d submitted to the Center no later than  August 15th. This 
should prevent an y delays for the Center in reporting to the State. 

Issue: 

Presently, there is a delay in the submission of cost reports from  the subcontractor to the 
Center. A s this contract is setu p as a reimbursem ent fee contract, the delay can  have an 
adverse impact on the ability of the subcontractor to perform their duties. 

Recom m endation: 
The Center should provide to the subcontractor a specific form at an d procedure for the 
prepar ation of the cost report resulting in faster approval by the Center. The subcontractor 
should be given specific dates that the cost reports will be required to be sent to the center for 
review an d approval for payment. The finan ce and administration staffs from both entities 
should m eet to design an d implement thi s recomm endation. 

Issue: 

Currently, the Center oversight staff salaries ar e included in the subcontractors' budget an d 
overhead. This results in confusion betw een entities regar ding control of these budget dollar s. 

R ecom m endation: 
The contract should be am ended to allow the Center staff salaries an d overhead to be rem oved 
from  the subcontractors' budget, and the contract amount for the subcontractor should be 
reduced to reflect that rem oval. 



LO U ISIANA CAN CER RESEA RCH  CENTER  O F L.S.U . H EA LTH  
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SCIENCES CENTER 

CO M M ENTS AND SUG GESTIO NS 

June 30, 2004 

FU ND RA ISIN G  

Issue: 
Based on the fund raising policy adopted at the M arch 9, 2004 Board M eeting, the Louisiana 
Can cer Research Center records the fund raising revenue an d expenses in their general ledger, 
how ever, m ost of the fund raising revenue is received at the two university sciences centers 

(LSU and Tulane), and the funds are disbursed by these centers directly. At the present time, 
the fund raising revenue is not significan t, but it is expected to increase in the fu ture. 

R ecom m endation: 

In conformity with the Internal Revenue Service ORS) roles for the preparation of the Exempt 
Organization Tax Return (Form 990), it should be the policy of Louisiana Cancer Research 
Center that contributions m ade in the nam e of Louisian a Cancer Resear ch Center be deposited 
in a bank account maintained by Louisian a Cancer Resear ch Center. 

The IRS has recently begun close scrutiny of donations and fund raising activity of non- profit 
organizations. Given that it is not readily tran sparent to the donor th at the proceeds are 
directly split to each can cer resear ch educational facility, it could resul t in a possible conflict 
with donor wishes. Also, a donor's contribution of $250 or more is disallowed by the IRS as 
a charitable contribution, unless a written acknowledgment is obtained form the recipient 

organization (Louisiana Cancer Research Center). 

W e recom m end that either the Louisian a Cancer Research Center receive all donations an d 
fund raising revenue proceeds directly, to allow for proper recording of the transactions an d 
donor acknowledgments to be given by Louisiana Cancer Research Center, or if the Boar d 
chooses to m aintain the current policy. 

It is suggested that a system be put into place that allows for: (1) transparency to the donor 
of how the donation will be utilized, and (2) a tim ely reporting and set of controls to allow 
Loui siana Can cer Research Center to properly identify an d incorporate all fu nd raising 
activities into their finan cial system . 



Steven E. Moye 
President b CEO 

Scientific Directors: 

um 

Oliver Sartor, M D 
Director, Stanley S. Scott Cancer Center 
LSU Health Sciences Center 

CO RRECTIVE ACTION PLAN 
FOR ADVISORY COM M ENTS AND  SUGGESTIONS 
JU NE 30, 2004 

Roy S. Weiner, M.D. 

Director, Tulane Cancer Center 1. Louisiana Can cer Research Center's Finan ce staff plan  to m ee t with 
Tulane University HeaLth Sciences Center 

the subcontractor within 30 days to discuss the urgency of de liver mg 
their audit report to us by August 15~" effective for fiscal year ending 

June 30, 2005. The contractual agreem ent w ill be am ended indicating 
the above required date for subm ission of the subc ontractor 's audit 
report. 

2. W e will m eet with the finance and administrative staffs of the 
subcontractor to implem ent procedures for pr eparation and subm ission 
of tim ely cost reports. 

3. The budget and contract with the subcontractor is being am ended to 
rem ove the salaries and overhead of Louisian a Can cer  Resear ch 
Center. Th e action has already been recomm en ded to and appr oved by 
the Finance Com m ittee and is pending Boar d approval . The contract 
am ount an d subc ontractor's oper ating budget will be am en ded to 
reflect the rem oval of the Cen ter's staff salaries an d overhead. 

W e ar e pr esently discussing fund raising policies and pr ocedur es with 
the two university health sciences cen ters lead ing up to a consen sus on 
tim ely rep orting and controls. Once approved, the fu ndraisin g policy 
an d pr ocedure will be updated to reflect chan ges regar ding reporting 
and controls. 

Auditee Representative: Debo rah Reeder, Chief Finan cial Officer 

Phone Number: (504) 598-1557 
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